
 

 

 
 
 

Volume 2, Issue 1  | January 1, 2021 
 

 



ABOUT US 

Founded in 1994, the Delhi Policy Group (DPG) is among India’s oldest think tanks with its primary focus on 

strategic and international issues of critical national interest. DPG is a non-partisan institution and is 

independently funded by a non-profit Trust. Over past decades, DPG has established itself in both domestic 

and international circles and is widely recognised today among the top security think tanks of India and of 

Asia’s major powers. 

Since 2016, in keeping with India’s increasing global profile, DPG has expanded its focus areas to include 

India’s regional and global role and its policies in the Indo-Pacific. In a realist environment, DPG remains 

mindful of the need to align India’s ambitions with matching strategies and capabilities, from diplomatic 

initiatives to security policy and military modernisation. 

At a time of disruptive change in the global order, DPG aims to deliver research based, relevant, reliable and 

realist policy perspectives to an actively engaged public, both at home and abroad. DPG is deeply committed 

to the growth of India’s national power and purpose, the security and prosperity of the people of India and 

India’s contributions to the global public good. We remain firmly anchored within these foundational 

principles which have defined DPG since its inception. 
 

DPG Weekly Economic Roundup 

DPG Weekly Economic Roundup covers developments related to India's economy, compiled from 
open source media. 

Your comments and feedback can be addressed to Shruthi Mohan Menon at shruthi@dpg.org.in. 

Delhi Policy Group is an independent and autonomous, not for profit think tank which focuses on 
strategic issues of critical national interest. 

 

Cover Photograph: 
(Photograph)  

Courtesy: Farewell to the year 2020 with a new National Health Facility, also reflects the challenges of this year and clarifies 

the priorities for the new year, says PM Modi 

 

© 2021 by the Delhi Policy Group 

 

Delhi Policy Group 
Core 5A, 1st Floor,  

India Habitat Centre, 

Lodhi Road, New Delhi- 110003. 

www.delhipolicygroup.org 



 
 

Contents 

 

POLICY AND REGULATORY FRAMEWORK .................................................... 1 

ECONOMIC TRENDS ................................................................................................ 4 

TRADE AND INVESTMENT .................................................................................... 7 

INTERNATIONAL SCENE ....................................................................................... 9 

 

 



 

DPG Weekly Economic Roundup   |     1 
 

Volume 2, Issue 1 | January 1, 2021 

POLICY AND REGULATORY FRAMEWORK 

Mandatory requirement of 1% cash payment of GST liability comes into effect 

from January 1  

About 45K entities to come under mandatory 1% cash payment of GST 

liability ambit 

The Financial Express, December 26, 2020 

 

Centre asks its agencies to reduce regulatory compliance burden for industry  

Ministries, departments asked to relook laws to ease regulatory compliance 

burden for industry: Official  

The Economic Times, December 27, 2020 

 

Trading community urges for withdrawal of certain provisions of new GST 

notification 

Traders urge Finance minister, GST council to modify new GST notification 

Business Standard, December 27, 2020 

 

CII proposes a roadmap to boost export competitiveness and encourage 

domestic manufacturing 

Budget 2021-22: CII suggests graded road map towards competitive import 

tariffs 

The Economic Times, December 28, 2020 

 

Covid-19 pandemic lends a blow to Centre’s initiatives to raise funds  

Government divestment in 2020 drops 37% on covid blow 

Livemint, December 28, 2020 

 

Finance Ministry releases Rs 6,000 crore as GST compensation to states 

Centre releases 9th instalment of GST compensation payment 

The Financial Express, December 29, 2020 

 

PM Modi inaugurates country’s first fully automated Metro 

Launching driverless train, PM hails move to ‘smart systems’ 

The Indian Express, December 29, 2020 

 

Banks must gear up to meet new challenges to undo the measures taken up in 

view of Covid-19  

RBI says Banks need to prepare for challenges after unwinding of Covid-related 

measures 

BloombergQuint, December 29, 2020 

 

https://www.financialexpress.com/economy/about-45k-entities-to-come-under-mandatory-1-cash-payment-of-gst-liability-ambit/2157941/
https://www.financialexpress.com/economy/about-45k-entities-to-come-under-mandatory-1-cash-payment-of-gst-liability-ambit/2157941/
https://economictimes.indiatimes.com/news/economy/policy/ministries-depts-asked-to-relook-laws-to-ease-regulatory-compliance-burden-for-industry-official/articleshow/79975765.cms
https://economictimes.indiatimes.com/news/economy/policy/ministries-depts-asked-to-relook-laws-to-ease-regulatory-compliance-burden-for-industry-official/articleshow/79975765.cms
https://www.business-standard.com/article/economy-policy/traders-urge-finance-minister-gst-council-to-modify-new-gst-notification-120122700573_1.html
https://economictimes.indiatimes.com/news/economy/policy/budget-2021-22-cii-suggests-graded-road-map-towards-competitive-import-tariffs/articleshow/79976905.cms
https://economictimes.indiatimes.com/news/economy/policy/budget-2021-22-cii-suggests-graded-road-map-towards-competitive-import-tariffs/articleshow/79976905.cms
https://www.livemint.com/news/india/govt-divestment-in-2020-drops-37-on-covid-blow-11609175394452.html
https://www.financialexpress.com/economy/centre-releases-9th-instalment-of-gst-compensation-payment/2159435/
https://indianexpress.com/article/india/pm-modi-flags-off-indias-first-ever-driverless-metro-train-in-delhi-7122993/
https://www.bloombergquint.com/economy-finance/banks-need-to-gear-up-to-meet-new-challenges-following-unwinding-of-measures-to-combat-covid-rbi
https://www.bloombergquint.com/economy-finance/banks-need-to-gear-up-to-meet-new-challenges-following-unwinding-of-measures-to-combat-covid-rbi
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Process of policy making should maintain a balance between interest of 

producers and consumers  

To help farmers, right approach is through Farmer Producer Organisations, not 

APMC mandis 

The Indian Express, December 30, 2020 

 

Calendar year 2020 to be best remembered for the major shifts caused in the 

banking sector  

From loan moratorium to digitisation, 2020 saw major shifts in banking 

Business Standard, December 30, 2020 

 

Temporary suspension of international flights extended till January 31, 2021 

India extends ban on international flights till Jan 31 

The Hindu BusinessLine, December 30, 2020 

 

Government approves modified scheme for extending interest subvention for 

ethanol production 

Cabinet approves scheme for increasing ethanol production 

Livemint, December 30, 2020 

 

Union Cabinet approves export of Akash Missile System to boost domestic 

defence manufacturing  

Cabinet Approves Export of Akash Missile System and Creates a Committee for 

faster Approval of Exports 

Press Information Bureau, December 30, 2020 

 

Government approves proposals of DPIIT for construction of various trunk 

infrastructure components  

Cabinet approves Industrial Corridor nodes at Krishnapatnam and Tumakuru 

under CBIC 

Press Information Bureau, December 30, 2020 

 

Centre approves funding of infra projects to lay foundation for a strong 

economic recovery 

Cabinet gives green signal for ₹12,000 crores infra projects 

Livemint, December 31, 2020 

 

Top rated firms account for a majority share of funds disbursed to NBFCs 

RBI liquidity: Top-rated firms get 88% of funds disbursed to NBFCs 

under TLTRO 

The Financial Express, December 31, 2020 

 

https://indianexpress.com/article/opinion/columns/farm-laws-2020-famers-protest-msp-apmc-mandi-system-7125406/
https://indianexpress.com/article/opinion/columns/farm-laws-2020-famers-protest-msp-apmc-mandi-system-7125406/
https://www.business-standard.com/article/economy-policy/from-loan-moratorium-to-digitisation-2020-saw-major-shifts-in-banking-120123000058_1.html
https://www.thehindubusinessline.com/economy/logistics/india-extends-ban-on-international-flights-till-jan-31/article33456128.ece
https://www.livemint.com/news/india/ccea-approves-interest-subvention-for-ethanol-distilleries-11609325542836.html
https://pib.gov.in/PressReleasePage.aspx?PRID=1684667
https://pib.gov.in/PressReleasePage.aspx?PRID=1684667
https://pib.gov.in/PressReleasePage.aspx?PRID=1684631
https://pib.gov.in/PressReleasePage.aspx?PRID=1684631
https://www.livemint.com/news/india/cabinet-gives-green-signal-for-12-000-crore-infra-projects-11609374077543.html
https://www.financialexpress.com/economy/rbi-liquidity-top-rated-firms-get-88-of-funds-disbursed-to-nbfcs-under-tltro/2161176/
https://www.financialexpress.com/economy/rbi-liquidity-top-rated-firms-get-88-of-funds-disbursed-to-nbfcs-under-tltro/2161176/
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PM Modi asks all states to achieve Ayushman Bharat mission targets 

States told to strive for 100% enrolment in Ayushman Bharat 

The Hindu BusinessLine, December 30, 2020 

 

India has emerged as the nerve centre of global health, says PM Modi 

‘Have to strengthen India’s role in health care in 2021’: PM Modi’s top quotes at 

AIIMS Rajkot event 

The Hindustan Times, December 31, 2020 

 

Last day of the year is to remember India's doctors, health and frontline COVID 

warriors 

Last day of year is to remember India's frontline Covid warriors: PM Modi 

Business Standard, December 31, 2020 

 

Centre to extend benefits under Remission of Duties and Taxes on Exported 

Products scheme with effect from January 1 

Remission of duties and taxes on exported products scheme to come into effect 

from January 1 

The Hindu BusinessLine, December 31, 2020 

 

Union Budget 2021-22 to steer the course for economic recovery 

Union Budget 2021 to set course for economic pick up after COVID carnage 

The Economic Times, January 1, 2021 

 

PM lays foundation stone of Light House Projects aimed at identifying 

innovative technologies 

‘Strengthens cooperative federalism’: PM Modi lays foundation stone of Light 

House Projects 

The Hindustan Times, January 1, 2021 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.thehindubusinessline.com/economy/states-told-to-strive-for-100-enrolment-in-ayushman-bharat/article33456411.ece
https://www.hindustantimes.com/india-news/have-to-strengthen-india-s-role-in-health-care-in-2021-pm-modi-s-top-quotes-at-aiims-rajkot-event/story-cYonjtBRYDghw2ekf93e2N_amp.html
https://www.hindustantimes.com/india-news/have-to-strengthen-india-s-role-in-health-care-in-2021-pm-modi-s-top-quotes-at-aiims-rajkot-event/story-cYonjtBRYDghw2ekf93e2N_amp.html
https://www.business-standard.com/article/current-affairs/last-day-of-year-is-to-remember-india-s-frontline-covid-warriors-pm-modi-120123100423_1.html
https://www.thehindubusinessline.com/economy/policy/remission-of-duties-and-taxes-on-exported-products-scheme-to-come-into-effect-from-january-1/article33465440.ece
https://www.thehindubusinessline.com/economy/policy/remission-of-duties-and-taxes-on-exported-products-scheme-to-come-into-effect-from-january-1/article33465440.ece
https://economictimes.indiatimes.com/news/economy/policy/union-budget-2021-to-set-course-for-economic-pick-up-after-covid-carnage/articleshow/80057229.cms
https://www.hindustantimes.com/india-news/on-first-day-of-new-year-pm-modi-lays-foundation-stone-of-light-house-project/story-ccHXzHJBEFMd2X9eqQmccM.html
https://www.hindustantimes.com/india-news/on-first-day-of-new-year-pm-modi-lays-foundation-stone-of-light-house-project/story-ccHXzHJBEFMd2X9eqQmccM.html
https://www.hindustantimes.com/india-news/on-first-day-of-new-year-pm-modi-lays-foundation-stone-of-light-house-project/story-ccHXzHJBEFMd2X9eqQmccM.html
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ECONOMIC TRENDS 

Centre allows Rajasthan to borrow additional amount following its success in 

implementation of ease of doing business reforms 

FinMin allows Rajasthan to borrow Rs 2,731 crore more post ease of doing 

business reform  

The Economic Times, December 26, 2020 

 

Rural-urban inflation converges over time exhibiting a long-term relationship  

Divergences in rural, urban inflation do not persist for long: RBI paper 

The Economic Times, December 27, 2020 

 

India to regain its position as the fifth-largest economy by 2025 

India to become 3rd largest economy by 2030: Report  

The Times of India, December 27, 2020 

 

Market capitalisation of family-owned businesses register an uptick in post 

pandemic period  

Share of family-owned firms in total market capitalisation rises to 64.5% 

Business Standard, December 28, 2020 

 

RBI working paper defends 4% inflation target   

Maintaining 4 per cent inflation appropriate for India: RBI paper 

Livemint, December 28, 2020 

 

Push in the rural economy, stronger federalism and a huge consumption base 

are essential for economic revival, says D Subbarao  

Post Covid-19, India can bet on 3 positives for economic revival, says Former 

RBI Governor D Subbarao  

BloombergQuint, December 29, 2020 

 

Steel companies urge for temporary ban on exports of iron ore to improve 

domestic supply and reduce prices 

Steel companies blame high cost of iron ore for price hike 

The Hindu BusinessLine, December 29, 2020 

 

States incur more dent from market during the first nine months of current 

fiscal 

Borrowing 43% more in first 9 months, states fall deeper into debt trap 

The Economic Times, December 29, 2020 

 

https://economictimes.indiatimes.com/news/economy/finance/finmin-allows-rajasthan-to-borrow-rs-2731-crore-more-post-ease-of-doing-business-reform/articleshow/79966754.cms
https://economictimes.indiatimes.com/news/economy/finance/finmin-allows-rajasthan-to-borrow-rs-2731-crore-more-post-ease-of-doing-business-reform/articleshow/79966754.cms
https://economictimes.indiatimes.com/news/economy/indicators/divergences-in-rural-urban-inflation-do-not-persist-for-long-rbi-paper/articleshow/79975221.cms
https://timesofindia.indiatimes.com/business/india-business/india-to-become-3rd-largest-economy-by-2030-report/articleshow/79972584.cms?utm_medium
https://www.business-standard.com/article/markets/share-of-family-owned-firms-in-total-market-capitalisation-rises-to-64-5-120122800012_1.html
file:///C:/Users/admin/Downloads/Maintaining%204%20per%20cent%20inflation%20appropriate%20for%20India:%20RBI%20paper
https://www.bloombergquint.com/economy-finance/post-covid-19-india-can-bet-on-3-positives-for-economic-revival-subbarao
https://www.bloombergquint.com/economy-finance/post-covid-19-india-can-bet-on-3-positives-for-economic-revival-subbarao
https://www.thehindubusinessline.com/economy/steel-cos-blame-high-cost-of-iron-ore-for-price-hike/article33444594.ece
https://economictimes.indiatimes.com/news/economy/indicators/borrowing-43-more-in-first-9-months-states-fall-deeper-into-debt-trap/articleshow/80014192.cms
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Auto and consumer appliance companies announce price hikes due to supply-

side constraints 

Rising cost of raw materials spells troubles in 2021 

Livemint, December 30, 2020 

 

Retail payments register an uptick  

Online boost: Retail payments pick up 20% 

The Financial Express, December 30, 2020 

 

Onion prices rise following Centre’s decision to revoke ban on exports 

Onion prices shoot up 28 percent after government announces easing on 

export ban  

The Economic Times, December 30, 2020 

 

Government to open fiscal floodgates to facilitate economic recovery 

India plans spending boost to counter Covid impact  

BloombergQuint, December 31, 2020 

 

Ministry of Finance gives nod to 8.5% interest for EPFO subscribers 

Finance Ministry okays 8.5% on PF deposits for 2019-20  

The Economic Times, December 31, 2020 

 

Retail inflation for industrial workers reduces to 5.27% in November compared 

to 5.91% in October 2020 

Retail inflation for industrial workers eases to 5.27% in November 

Business Standard, December 31, 2020 

 

Unemployment rate in urban areas registers an increase during Jan-Mar 2020 

Urban jobless rate rises to 9.1% in Jan-Mar from 7.9% in Oct-Dec ’19 

The Indian Express, January 1, 2021 

 

All-India Housing Price Index growth moderates to 1.1% in Q2 compared to Q1 

of 2019-20 

Housing price index growth moderates, varies widely among major cities 

Business Standard, January 1, 2021 

 

India’s core sector output shrinks in November 2020 

Eight core industries' output contracts 2.6% in November  

The Economic Times, January 1, 2021 

 

 

 

https://www.livemint.com/news/india/rising-cost-of-raw-materials-spells-troubles-in-2021-11609252261446.html
https://www.financialexpress.com/industry/online-boost-retail-payments-pick-up-20/2160376/
https://economictimes.indiatimes.com/news/economy/agriculture/onion-prices-shoot-up-28-percent-after-government-announces-easing-on-export-ban/articleshow/80019370.cms
https://economictimes.indiatimes.com/news/economy/agriculture/onion-prices-shoot-up-28-percent-after-government-announces-easing-on-export-ban/articleshow/80019370.cms
https://www.bloombergquint.com/union-budget-india/india-said-to-plan-spending-boost-to-counter-covid-impact
https://economictimes.indiatimes.com/news/economy/finance/finmin-okays-8-5-on-pf-deposits-for-2019-20/articleshow/80033168.cms
https://www.business-standard.com/article/economy-policy/retail-inflation-for-industrial-workers-eases-to-5-27-in-november-120123101014_1.html#:~:text=Retail%20inflation%20for%20industrial%20workers%20eases%20to%205.27%25%20in%20November,-Press%20Trust%20of&text=Retail%20inflation%20for%20industrial%20workers%20eased%20to%205.27%20per%20cent,prices%20of%20certain%20food%20items.
https://indianexpress.com/article/business/business-others/urban-jobless-rate-rises-to-9-1-in-jan-mar-from-7-9-in-oct-dec-19-7128314/
https://www.business-standard.com/article/economy-policy/housing-price-index-growth-moderates-varies-widely-among-major-cities-121010100006_1.html
https://economictimes.indiatimes.com/news/economy/indicators/november-key-industries-output-falls-2-6-vs-0-9-in-oct-yoy/articleshow/80046664.cms
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India’s April-November fiscal deficit rises to Rs 10.75 lakh crore 

India's April-November fiscal deficit tops 135% of full-year target 

The Economic Times, January 1, 2021 

 

GST collection for December 2020 is Rs 1,15,174 crore, 12% higher, Y-o-Y 

GST Revenue collection for December 2020 recorded all time high since 

implementation of GST 

Press Information Bureau, January 1, 2020 

 

 

 

 

 

  

https://economictimes.indiatimes.com/news/economy/indicators/indias-april-november-fiscal-deficit-tops-135-of-full-year-target/articleshow/80045933.cms
https://pib.gov.in/PressReleseDetail.aspx?PRID=1685332
https://pib.gov.in/PressReleseDetail.aspx?PRID=1685332
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TRADE AND INVESTMENT 

EU-UK trade deal raises prospects of India-UK FTA 

Brexit trade pact raises chances of India-UK FTA 

The Financial Express, December 26, 2020 

 

Low demand and container shortage to reduce seafood exports by 20% this 

fiscal 

Dip in demand from China, fewer containers hit seafood exports 

The Financial Express, December 26, 2020 

 

India and Australia cementing ties to a comprehensive strategic partnership 

India-Australia ties become comprehensive strategic partnership in 

pandemic-riddled 2020 as China looks on  

The Economic Times, December 27, 2020 

 

Exports of non-basmati rice register an uptick during April - November 2020, 

Y-o-Y 

Non-Basmati rice exports up 123%  

The Economic Times, December 28, 2020 

 

Central government allows export of all varieties of onion with effect from 

January 1, 2021 

Government lifts ban on onion export, permits trade of all varieties from Jan 1 

Business Standard, December 28, 2020 

 

It is business as usual for Indian companies as they remain unaffected post 

Brexit 

Business as usual for Indian IT, pharma companies post-Brexit: Key industry 

veterans 

The Financial Express, December 28, 2020 

 

India initiates anti-subsidy investigation for imports of aluminium product 

from Malaysia 

India starts probe into alleged exports subsidisation of aluminium item 

by Malaysia 

The Financial Express, December 29, 2020 

 

Centre defers need to obtain certificate to ship rice to EU 

India defers certificate requirement for rice export to European countries 

till July 

The Financial Express, December 29, 2020 

https://www.financialexpress.com/economy/brexit-trade-pact-raises-chances-of-india-uk-fta/2157702/
https://www.financialexpress.com/economy/dip-in-demand-from-china-fewer-containers-hit-seafood-exports/2157654/
https://economictimes.indiatimes.com/news/economy/foreign-trade/india-australia-ties-become-comprehensive-strategic-partnership-in-pandemic-riddled-2020-as-china-looks-on/articleshow/79976002.cms
https://economictimes.indiatimes.com/news/economy/foreign-trade/india-australia-ties-become-comprehensive-strategic-partnership-in-pandemic-riddled-2020-as-china-looks-on/articleshow/79976002.cms
https://economictimes.indiatimes.com/news/economy/foreign-trade/non-basmati-rice-exports-up-123/articleshow/79981224.cms
https://www.business-standard.com/article/economy-policy/govt-lifts-ban-on-onion-export-permits-trade-of-all-varieties-from-jan-1-120122801042_1.html
https://www.financialexpress.com/industry/business-as-usual-for-indian-it-pharma-companies-post-brexit-say-key-industry-veterans/2159051/
https://www.financialexpress.com/industry/business-as-usual-for-indian-it-pharma-companies-post-brexit-say-key-industry-veterans/2159051/
https://www.financialexpress.com/economy/india-starts-probe-into-alleged-exports-subsidisation-of-aluminium-item-by-malaysia/2159866/
https://www.financialexpress.com/economy/india-starts-probe-into-alleged-exports-subsidisation-of-aluminium-item-by-malaysia/2159866/
https://www.financialexpress.com/economy/india-defers-certificate-requirement-for-rice-export-to-european-countries-till-july/2159994/
https://www.financialexpress.com/economy/india-defers-certificate-requirement-for-rice-export-to-european-countries-till-july/2159994/
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FPI inflows continue to rise in Indian market 

Markets: FPIs continue to buy, December flows to hit $7 billion 

The Financial Express, December 30, 2020 

 

Government developing an import monitoring system to facilitate imports 

Import monitoring system being built for several sectors: Commerce Ministry 

Business Standard, December 30, 2020 

 

Current account surplus narrows in Q2 of FY21 

Q2: Current account surplus moderates to $15.5 billion 

The Indian Express, December 31, 2020 

 

Fall in prices helps to rise exports of spices  

Spices exports seen picking up as prices fall  

The Economic Times, December 31, 2020 

 

FDI equity inflow registers an uptick during April-October 2020 

FDI equity inflow up 21% to $35.3 billion in April-October: DPIIT 

The Hindu, December 31, 2020 

 

India’s monthly crude oil production in 2020 is less than 2019 

India's crude oil production tapers, delaying cut in import dependence 

Business Standard, January 1, 2021 

 

 

  

https://www.financialexpress.com/market/markets-fpis-continue-to-buy-december-flows-to-hit-7-billion/2160287/
https://www.business-standard.com/article/economy-policy/import-monitoring-system-being-built-for-several-sectors-commerce-ministry-120123001017_1.html
https://indianexpress.com/article/business/economy/q2-current-account-surplus-moderates-to-15-5-bn-7127068/
https://economictimes.indiatimes.com/news/economy/foreign-trade/spices-exports-seen-picking-up-as-prices-fall/articleshow/80033183.cms
https://www.thehindu.com/business/Economy/fdi-inflow-rises-21-to-353-bn-in-april-oct/article33465559.ece
https://www.business-standard.com/article/economy-policy/india-s-crude-oil-production-tapers-delaying-cut-in-import-dependence-121010100001_1.html
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INTERNATIONAL SCENE 

Indian economy likely to be most resilient in the post pandemic period 

Indian economy could be 'most resilient' in subregion in long term: UN 

Business Standard, December 29, 2020 

 

Union Cabinet approves opening of Indian Missions in three countries 

Cabinet approves Opening of 3 Indian Missions in Estonia, Paraguay and 

Dominican Republic 

PM Modi website, December 30, 2020 

 

India-US cooperation on energy and strategic relations may become crucial 

with ‘Team Biden’ 

What 'Team Biden' means for India's energy and strategic relations with US 

Business Standard, January 1, 2021 

 

  

https://www.business-standard.com/article/economy-policy/indian-economy-could-be-most-resilient-in-subregion-in-long-term-un-120122900337_1.html
https://www.pmindia.gov.in/en/news_updates/cabinet-approves-opening-of-3-indian-missions-in-estonia-paraguay-and-dominican-republic/
https://www.pmindia.gov.in/en/news_updates/cabinet-approves-opening-of-3-indian-missions-in-estonia-paraguay-and-dominican-republic/
https://www.business-standard.com/article/economy-policy/what-team-biden-means-for-india-s-energy-and-strategic-relations-with-us-120123101382_1.html
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